HGM: Explanation for the Auditor’s opinion in financial statement of 2019
On 20 Mar 2020, Ha Giang Mineral and Mechanics Joint Stock Company explained the Auditor’s opinion in financial statement of 2019 as follows:

1. About Auditor’s qualified opinion:

About the provision for long-term investments: the Company has presented the financial investment in Cao Bang Cast Iron and Steel Joint Stock Company (CBI) according to original price and the provisions for long-term investment of VND 69,468,880,000 and VND 39,377,139,515 respectively on the basis of figures in financial statements in the same fiscal year of Cao Bang Cast Iron and Steel Joint Stock Company (CBI) under the guidance in Circular No. 89/ 2013/ TT - BTC dated 28 Jun 2013 of the Ministry of Finance and Circular No. 48/ 2019/ TT - BTC dated 08 Aug 2019 valid from 10 Oct 2019 and applied to fiscal year 2019. However, according to opinion of Auditor, if the provisions are made based on actual investment value according to the accounting standards, the Company will have to make an additional provision of about VND 27.8 billion compared to making provisions based on the investment par value that the Company has implemented. Because the current regulations don’t provide specific guidance on determining the fair value of financial investments, Board of Managers of the Company has carefully evaluated and believes that the recognition of financial investment and provisions for long-term investment applied by the Company do not materially affect decision of the financial statement reader.
2. About Auditor’s emphasis of matters

2.1. About unimplemented investment projects: Mau Due Antimony ore sorting plant project was approved by General Meeting of Shareholders and Board of Directors in 2013. The Company has hired technical designs, hired investment consultants and has been granted an investment license. However, up to the present time, the technical technology under the plan has no longer matched the actual situation of the Company. Board of Directors of the Company are considering re-evaluation of technology and effectiveness of the project. Now, the Company is developing a plan, and selecting the appropriate technology to submit to the General Meeting of Shareholders for decision on implementing or stopping the project investment at an appropriate time.
2.2. About obligation to contribute to the locality to upgrade, maintain and build technical infrastructures and build welfare works in the province according to the Decision No. 2621/ 2012/ QD – UBND dated 03 Dec 2012 of People’s Committee of Ha Giang Province 
Pursuant to the Documentary No. 109/ BC - CT dated 26 Jun 2014 of Tax Department of Ha Giang Province and related tax agencies on requesting People’s Committee of Ha Giang Province to consider reporting the suspension of implementation of above contribution to Standing Committee of the Provincial People's Council. On that basis, the Company has not deducted and paid that amount since 2015. At the time of issuing this financial statement, the provincial People’s Council, People’s Committee has not yet issued decision on suspension of collection of above contribution to the locality. Board of Managers of the Company believes that not making provision for that amount is appropriate and do not affect business results;

2.3. About enjoying the corporate income tax incentives for the enterprises equitized in 2006 for the period of 2008 – 2018 according to working results of Local Budget Audit Team in 2019 of Regional State Office No. VII: on 24 Sep 2019, the Company sent written explanation to the Audit Team and Local Tax Department. The Company believes that the Company’s entitlement to the corporate income tax incentives for the enterprises equitized in 2006 according to guiding documents of the General Department of Taxation and local Tax Department is in accordance with the issued policies.
